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BY DANIEL GRANT

FarmWeek

Farmets and tradets soon §=
find out if the Jan. 12 USDA. -
crop estimates ignite fireworks in
the market or tutn out to be a
dud.

On Tuesday, USDA releases
its 2015 crop production num-
bers and its estimiates of gtain |

stocks, winter wheat seedings and

season-avetage price fotecasts.

Steve Georygy, vice president
of Allendale, Inc. in McHenry,
believes the report could be bear-
ish.

Allendale last week projected
ending stocks could grow from
1.76 billion bushels to 1.797 bil-
lion bushels for corn, 465 million
to 474 million bushels of beans
and 911 million to 925 million
bushels of wheat.

If realized, the extra bushels
could weigh on the markets,
which already reflect concerns
about a possible slowdown in the
Chinese economy, competition
from South Americaand a
strengthening dollar that depress-
es US. exports.

“The funds are short on
corn, beans and wheat,” Georgy
told FarmWeek. “They’re look-
ing for a bearish report.”

However, the general bearish
attitude in the market last week
also could set off some fire-
wortks if the reports come in
neutral or even positive.

“There’s no consistencies to
this report the last 15 years,”
Georgy said. “But one thing it
has been is a2 market-mover.
We'll likely see some volatility.”

So, why are many in the trade
bearish about crop prices?

The strong dollar and compe-
tition from South America put
the brakes on US. exports in
recent months. Brazil reportedly
set 2 new record for corn
expores in December, and
exported 40 percent more corn
in 2015 than in 2014,

“That is tied to the dollar,”
Georgy said. “When our {cur-
rency) strengthens and theirs
declines (in Brazil), it makes their
commodities mote (attractive on
the world market).”

Currency values also are

among the concerns in China,
the world’s top importer of soy-
beans. The Chinese yuan recent-
ly dipped to a five-year low and
indications suggest an economic
slowdown in the world’s second-
largest economy.

“There’s a lot of concern
(about China’s economy and
demand for impotts),” Georgy
said. “China plays such a huge
role, you can’t just turn your
head and say everything will be
OK.”

The trade also was uneasy last
week when US. crude oil prices
sank to an 11-year low below
$35 per barrel.

This week, Allendale predicts
USDA will slightly reduce U.S.

“corn production to 13.626 bil-

lion bushels with an average
yield of 169.22 bushels per acre,
and incrementally raise soybean
production to 3,983 billion
bushels with an average yield of
48.42 bushels per acre.

Allendale also projects US.
winter wheat seedings could be
down 566,000 acres from the
previous year.
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